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Alpha Based

on
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134 .265 7

sda o alae) KoV adl i lae %26.5 Gl 3 Cela 885 Zuhall 81 ddlacas 5 Lig S W Jeaa olel Joaal) sy

ANOVA
Sum of

Squares df Mean Square F Sig
Between People 87015553191 39 22311680305
261392.000 45163.800

Within People Between Iltems 60895478582 6 10149246430 5.252 .000
702144.000 450358.000
Residual 45222150369 234 19325705286
5289730.000 12349.200
Total 51311698227 240 21379874261
7991870.000 58299.500
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Total 60013253546 279 21510126719
9253250.000 32807.200

Grand Mean = 6665004.00540

b y)
Equit Return
Incom y Debt Current on Return Working
e tax Ratio Ratio Ratio  equity on assets Capital
Income tax Pearson 1 .177 - -123  .207 236 768"
Correlation A77
Sig. (2-tailed) 274 274 450 .200 142 .000
N 40 40 40 40 40 40 40
Equity Ratio Pearson .177 1 - -.167 -.264 -.200 374
Correlation 1.00
0
Sig. (2-tailed) .274 .000 .303 .100 215 017
N 40 40 40 40 40 40 40
Debt Ratio Pearson -.177 - 1 .167  .263 .200 -.374"
Correlation 1.00
0
Sig. (2-tailed) .274 .000 .304 101 216 018
N 40 40 40 40 40 40 40
Current Ratio Pearson -.123 - .167 1 -.285 -.153 -.123
Correlation 167
Sig. (2-tailed) .450 .303 .304 .074 .346 .449
N 40 40 40 40 40 40 40
Return on Pearson .207 - .263 -.285 1 957" 234
equity Correlation .264
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Sig. (2-tailed) .200 .100 .101 .074 .000 147
N 40 40 40 40 40 40 40
Return on Pearson .236 - .200 -.153 .957" 1 314"
assets Correlation .200
Sig. (2-tailed) .142 .215 .216  .346  .000 .048
N 40 40 40 40 40 40 40
Working Pearson .768"" .374° - =123 .234 3147 1
Capital Correlation 374"
Sig. (2-tailed) .000 .017 .018  .449  .147 .048
N 40 40 40 40 40 40 40

**. Correlation is significant at the 0.01 level (2-tailed).

*. Correlation is significant at the 0.05 level (2-tailed).
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Abstract:

This study examines how Jordanian industrial companies listed on the Amman Stock Exchange manage working
capital. The thesis includes a theoretical framework in addition to a practical analysis that was applied to a sample
of Jordanian industrial companies for the period from 2015 to 2018, to examine whether the companies that
manage working capital efficiently contribute to increasing their profitability to reach the results. The net factor
in addition to its components such as the cash transfer cycle, the average storage period, the average collection
period, and the average repayment period as measures of the effectiveness of working capital management, while
several performance measures were used, including accounting and market measures, and the study found a
positive statistically significant relationship between the net working capital. And the profitability of the Jordanian
industrial companies, the higher the working capital of the company, the more that leads to the increase in its
profitability, and this indicate the importance of effective management of working capital management on the
profitability of the Jordanian companies. While the study did not find any effect of the cash transfer cycle on the
profitability of Jordanian companies, the most important results of this study were as follows:

The existence of a weak relationship to the effect of equity ratio on corporate profitability.

The existence of a weak impact relationship of debt ratio on corporate profitability.

The existence of an average relationship to the effect of the current ratio on the profitability of the companies.
The existence of a weak impact relationship of return on equity and corporate profitability.

The existence of a weak impact relationship on return on assets and corporate profitability.

Working capital has no relationship to corporate profitability.
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Key words: Working Capital Management, Corporate Profitability.
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